
 
 

 

Net General Revenue Estimate
(in millions)

$6,940.0

$6,621.9

$6,455.5
$6,419.2

$6,568.7

FY 2001 FY 2002 FY 2003
$6,100.0
$6,200.0
$6,300.0
$6,400.0
$6,500.0
$6,600.0
$6,700.0
$6,800.0
$6,900.0
$7,000.0
$7,100.0

January Estimate
August Estimate
December Estimate

*Adjusted for tobacco settlement proceeds used for the prescription drug tax credit.
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Core GR budget reductions
Rainy Day Fund used to replace GR 480.0

35.0 24.8
41.3 54.2

30.1 42.9

99.5 90.4
108.5

50.0 57.7 60.6

137.8 127.8
160.0 167.2

196.6

132.9
612.9

Governor Recommended GR Core Cuts 
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2002 Legislative Initiative 

Funding the Foundation Formula 
 

In order to fund the increasing costs of K-12 education, additional revenues 
are necessary.  The Governor recommends continuing the state’s 
successful use of gaming proceeds and other measures to support 
education by: 

 
• Increasing admission fees to gaming boats by $1.  The current proceeds 

from the $2 admission fee are shared equally by the state and the home 
dock city or county. 

 
• Removing the current provision that limits to $500 the amount riverboat 

gaming patrons may lose during each two-hour cruise.  Missouri is the 
only state that employs a loss limit. 

 
• Increasing the adjusted gross receipts tax on riverboat gaming from 20 

to 22 percent.  This tax is paid by riverboat operators on the amount lost 
by patrons. 

 
• Requiring retailers to return to consumers amounts they have 

overcharged them for unauthorized sales tax collections.  Overcharges 
not returned to consumers will be used to fund the school foundation 
formula. 

 
• Reducing to 0.5 percent the retailers’ discount for filing their sales taxes 

on time to offset the cost of collection.  With advances in computer 
technology, this incentive is no longer justified. 

. 
• Offering time-limited tax amnesty to businesses and individuals who 

voluntarily agree to settle past debts to the state in return for elimination 
of interest and penalty charges. 

 
• Introducing a new lottery game. 
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$1,963.0 $2,041.0
$2,260.4

FY 2001 FY 2002 FY 2003
Recommendation

$0.0

$500.0

$1,000.0

$1,500.0

$2,000.0

$2,500.0
15.2% Fiscal Years 2001-2003 Increase

(4.0% Increase)

(10.7% Increase)

Fiscal Year 2003 
Increased Funding for the Foundation Equity Formula 

and At-Risk Program 
(in millions) 
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Budget Reserve Fund Recommendations 
 
 
Elementary and Secondary Education 
Personal Care Assistance                                                            $4,002,175 
 
Transportation 
Transit funding                                                                               7,531,179 
Elderly and handicapped transportation                                         1,349,341 
AMTRAK                                                                                        4,825,000 
Port authority assistance                                                                   400,488 
 
Mental Health 
Alcohol and drug abuse treatment services                                 15,796,627 
Comprehensive psychiatric community services                          56,048,544 
Community programs for the developmentally disabled               20,450,631 
 
Health and Senior Services 
Home and community services program and grants                    22,462,164 
Lupus (HB 106)                                                                                   58,987 
Expanded newborn screening (HB 279)                                            868,076 
Family care safety registry (SB 48)                                                   106,678 
Quality monitoring (HB 316 & SB 326)                                              275,102 
 
Social Services 
Presumptive eligibility                                                                        770,080 
Expanded newborn hearing screening (HB 401)                                 54,928 
 
                                                                    Total                      $135,000,000 
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Fiscal Responsibility 

• $612.9 million in general revenue budget core reductions, $480 million net 

reduction after use of Rainy Day Fund 

• Operating budget is smaller than last year 

 

Rainy Day Fund 

• Special bill 

• $135 million used to protect vulnerable Missourians and implement critical 

health care legislation 

• Two-thirds vote required 

 

Education 

• Fully fund Foundation Formula -- $219.4 million, 10.7% 

• Funding package for Foundation Formula includes: 

Ø $1 increase riverboat gaming boarding fee 

Ø 2% increase in riverboat gaming adjusted gross receipts tax 

Ø New lottery game 

Ø Changes in state sales tax law 

Ø Tax amnesty 

 

Homeland Security 

• Building modifications and security 

• Equipment 

• Secure data systems 

 

Other Items 

• Open Bonne Terre prison 

• Senior catastrophic drug plan 
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FISCAL YEAR 2003 HOMELAND SECURITY INITIATIVES 
 
 
Department/Item                                                                                        Amount                                                       
DPS - Governor's Security Panel recommendations pool                         2,500,000 
DPS - Capitol Police additional security personnel                                      891,653 
DPS - Capitol Police radio equipment                                                            18,241 
DPS - Missouri Task Force One equipment                                                 150,000 
DHSS - Surveillance and response system                                                 764,855 
OA - Capitol and Truman State Office Building modifications*                 2,374,300 
OA - Continuous availability of essential technologies                                 600,000 
OA - Control over deliveries/surveillance at state-owned facilities               384,213 
Supreme Court and Appellate Courts security measures                            275,905 
DPS - Missouri Statewide Police Intelligence Network                                187,231 
Multiple agencies federal grants for security**                                                        6 
       Total                                                                                                  8,146,404 

 
 

               
               

*  This funding will come from the second year of the biennial capital improvements bill through funds set 
aside for critical maintenance and repair projects.  

** Funding of $1 is provided on an open-ended basis for the Governor's Office, the Office of 
Administration, and the Departments of Health and Senior Services, Public Safety, Natural Resources, 
and Agriculture to accept federal funding should it become available.             
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         FY 2003 GENERAL REVENUE PROGRAMS ELIMINATED       
 

                                                                                                                                                                              
DESE                          GR transfer to VIDEO fund                                                         (1,253,224) 
DESE                          Excess Costs/Severe Disabilities                                               (1,124,512) 
MODOT                      Mississippi River parkway Commission                                           (37,500) 
OA                               Public TV/Radio                                                                             (526,153) 
OA                               Transaction Costs                                                                          (720,430) 
Agriculture                   New Farmer's Program                                                                  (240,000) 
Agriculture                   Aids-To-Fairs                                                                                 (194,795) 
DNR                            Historic Preservation                                                                      (432,838) 
DNR                            Inspection/Maintenance Low Income Emission                             (250,000) 
DED                            CATs & EMARC                                                                         (1,040,505) 
DED                            Film Office                                                                                      (302,166) 
DED                            Regional Offices                                                                            (896,476) 
DED                            MAC Transfer                                                                             (2,597,030) 
DED                            Humanities Transfer                                                                      (432,838) 
DPS                            Operation Payback                                                                          (90,000) 
DPS                            Local Government/School District Partnership Program               (800,000) 
DPS                            Community Oriented Policing Program                                         (180,000) 
DPS                            Multi-Jurisdictional Task Forces                                                      (50,000) 
Corrections                 Reentry                                                                                          (300,000) 
DSS                            General Relief                                                                             (5,550,000) 
EOs                             SOS - GR transfer to Library Networking Fund                             (432,838) 
Total                                                                                                                             (17,451,305) 

THE MISSOURI BUDGET 

Press Index                Current Events                       Budget & Planning Home Page 

http://www.oa.state.mo.us/bp/news/press03/
http://www.oa.state.mo.us/bp/news/curevent.htm
http://www.oa.state.mo.us/bp/

